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Purpose and History

• Estimates impact of 327 statutory provisions across 16 state and 
local tax types which grant special and selective tax relief to a 
subset of taxpayers 

• Tax Expenditures touch on virtually every area of public policy

• Enables regular legislative review of government benefits that 
are ongoing law and not part of the biennial budget process

• First published in 1985
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Number of Tax Expenditures by Tax:
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• Individual Income Tax 108
• Corporate Franchise Tax 34
• Estate Tax 6
• General Sales & Use Tax 92
• Motor Vehicle Sales Tax 18
• Excise Taxes (motor fuels, alcohol. tobacco) 16
• Mortgage & Deed Taxes 8
• Gambling Taxes 6
• Insurance Taxes 11
• Property Taxes 12
• Motor Vehicle Registration Tax 10
• Air-Flight Property & Registration Taxes     2

• Cannabis Gross Receipts Tax 4  
TOTAL  327



What’s new in 2024

• New chapter for Cannabis Gross Receipts Tax enacted in 
2023

• 15 new tax expenditures, 4 removed
• 2021 law that created the Tax Expenditure Review 

Commission also added new components to the report:
• Objective statements, as defined by statute (14) or TERC (45)
• Revenue-neutral rate change
• Incidence analyses of 53 major sales and income tax expenditures 

• High inflation and extra year since last report

Working together to fund Minnesota’s future | www.revenue.state.mn.us 5



Examples

Working together to fund Minnesota’s future | www.revenue.state.mn.us 6



1.6.01 (p.86) 

Legal Citation

Description of 
Current Law

History

Objective Statement 
(new)

Dollar Impact
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Revenue Neutral 
Rate (new)

Number of Taxpayers
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Incidence Analysis 
(new)

1.6.01 Marriage Credit continued



Working together to fund Minnesota’s future | www.revenue.state.mn.us 9

1.6.07 Child and Working Family Credits incidence (pp. 91-92)



4.1.01 (p.136)

Legal Citation

Description of 
Current Law

History

Dollar Impact
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Revenue Neutral 
Rate (new)
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4.1.01  Food Products continued



How the Tax Expenditure Budget is used

• Provides public transparency on state policies enacted through the tax code

• Identifies state tax policies that may complement or conflict with direct 
spending programs and regulations

• Identifies avenues to broaden a tax base to raise revenues or reduce rates 
(e.g. apply sales tax to services and reduce the overall state tax rate)

• Provides legislative Tax Expenditure Review Commission (TERC) with baseline 
information about tax expenditures 

• TERC’s ongoing work is to conduct evaluations of the effectiveness of 
individual tax expenditures
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QUESTIONS?

Eric.Willette@state.mn.us

Working together to fund Minnesota’s future | www.revenue.state.mn.us 13


	Slide 1: Minn. Stat. 270c.11
	Slide 2: Outline
	Slide 3: Purpose and History
	Slide 4: Number of Tax Expenditures by Tax:
	Slide 5: What’s new in 2024
	Slide 6: Examples
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12: How the Tax Expenditure Budget is used
	Slide 13: QUESTIONS?



